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Significance of R&D investment in pharmaceutical industry and correlation between technical

advantage and corporate profits
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Abstract:

The globalization of business activities in the pharmaceutical industry has further progressed, and Japanese pharmaceutical
companies are compelled to compete with big pharmaceutical company of western countries in all area. The patent term
increasingly shortens and long-term growth with a single blockbuster was already thing of the past. With that reason,
pharmaceutical company need to keep creating innovative medicines based on their technological advantage to survive this
industry. Big pharmaceutical companies in western country proactively invest large amount of money in R&D so that they
could evaluate valuable introduced production and develop their own medicine. With establishing technical advantage through
basic research and accumulating many expertise, they are moving forward and are keeping on top in the global competitive
situation.  Japanese pharmaceutical companies need to invest in R&D to develop innovative medicine and especially in basic
research area that lead to technological advantage as well. In this study, we investigated the significance of R&D investment for
research results and innovation power and consequently those achieved innovation power makes some profits to the
pharmaceutical companies in Japan.
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